
 

   
 

 

One more footstep taken towards economic recovery; Nation to attract more foreign 

flows via VRR – says Brickwork Ratings 

 

Brickwork Ratings, Mumbai, 24 January 2020:  The revision in investment limit under 

Voluntary Retention Route (VRR) to INR 1.5 trillion from earlier limit of INR 750 billion, 

announced by Reserve Bank of India, is a big positive for debt market as availability of on tap 

investment facility with first come first serve basis will boost the foreign flows in India at the 

right time which the nation needs in a bid to shore up its economy. Also, the minimum 

retention period of 3 years will further help to stabilize the economic situation on the back of 

voluntary commitment to retain a minimum percentage (75%) of investments for a definite 

period. 

 

The step is another smart move by RBI, in continuation to the earlier measures taken for 

deepening and widening of bond market, which will help to bring down bond yields, interest 

rates and boost liquidity. It will also increase the countries’ foreign exchange reserves. 

 

This announced new scheme will substantially boost the facilitation of long-term investment 

in debt market. The investments in this route are free from macro-prudential and other 

regulatory norms unlike general investment route for FPI investments in debt market. 

 

The Reserve Bank of India has increased the investment limit to INR 1.5 trillion with fresh 

allotments accordingly hiked to INR 906.30 billion (net of extant allotments and adjustments), 

and thus, shall be allotted under the VRR–Combined category. 

 

The RBI stated that, under the revised VRR scheme, the FPIs that have been allotted 

investment limits under the VRR may, at their discretion, transfer their investments made 

under the General Investment Limit to the VRR. 

 

Also, the FPIs may apply for the investment limits online to Clearing Corporation of India Ltd. 

(CCIL) through their respective custodians. 
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ABOUT BRICKWORK RATINGS 

 
Brickwork Ratings (BWR) is India’s home-grown credit rating agency built with superior analytical prowess from industry’s most experienced 

credit analysts, bankers and regulators. 

 

Established in 2007, Brickwork Ratings aims to provide reliable credit ratings by creating new standards for assessing risk and by offering 

accurate and transparent ratings. Brickwork Ratings provides investors and lenders timely and in-depth research across the structured finance, 

public finance, financial institutions, project finance and corporate sectors. Brickwork Ratings has employed over 400 credit analysts and credit 

market professionals across 8 offices in India. Our experienced analysts have published over 28,000 ratings across asset classes. 

 

Brickwork Ratings is committed to providing the investment community with the products and services needed to make informed investment 

decisions. Brickwork Ratings is a registered credit rating agency by Securities and Exchange Board of India (SEBI) and a recognized External 

Credit Assessment Agency (ECAI) by Reserve Bank of India (RBI) to carry out credit ratings in India. Brickwork Ratings has Canara Bank, a 

leading public sector bank, as its promoter and strategic partner. More on Canara bank available at www.canarabank.co.in 

 

BWR’s Rating Criteria is available at https://www.brickworkratings.com/ratingscriteria.aspx 

BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, 

Kolkata, Mumbai and New Delhi along with representatives in 200+ locations. 
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