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India Economic News Global Economic News

According to a report by the McKinsey Global
Institute on "Dependency and Depopulation,"
India is expected to represent 16% of global
consumption at purchasing power parity (PPP) by
2050. This marks a significant increase from 4%
in 1997 and 9% in 2023, as projected by World
Data Lab

The RBI, in its monthly bulletin, stated that
India's economic growth is set to recover as
domestic demand strengthens. However, it
highlighted the need for careful monitoring of
the "stickiness" in food inflation

A global survey released by PwC revealed that
India ranks highly for CEO investment plans and
confidence in its economic growth. Nearly 9 out
of 10 Indian CEOs are optimistic about economic
growth, with plans for headcount increases and
continued Al adoption

The World Economic Forum’s annual meeting
began in Davos, Switzerland. Maharashtra has
signed MoUs worth %4.99 lakh crore. These
investments are anticipated to generate 92,235
jobs across various sectors

According to PwC's 2025 Global CEO Survey, nearly
60% of CEOs are optimistic about the global
economic outlook, with plans to increase
headcount and continue expanding Al initiatives.
However, despite this optimism, macroeconomic
volatility and inflation continue to be the primary
risks for 2025

The IMF increased its 2025 global growth forecast
by 0.1 percentage point, citing stronger U.S. growth
that offset downgrades for other major economies.
In its latest outlook, the IMF projected global
growth at 3.3% for both 2025 and 2026, with
inflation expected to drop to 4.2% in 2025 and
3.5% in 2026, aiding a return to stable monetary
policies

Economic decoupling between the West and East
could lead to a $5.7 trillion global loss, with
developing economies facing GDP declines of up to
10%. The World Economic Forum suggests
safeguards to maintain financial intermediation and
tackle shared challenges amid rising geopolitical
tensions

Equity Markets Last 1 Week YTD
Nifty 22,970.65 -0.53 -3.76%
Sensex 75,425.09 -1.00% -3.91%
Dow Jones 44,565.07 0.92% 4.42%
S&P 500 6,101.77 1.75% 3.74%
Nasdaq 19,956.29 1.72% 3.37%
FTSE 100 8,502.35 -0.03% 2.93%
Nikkei 225 39,931.98 -0.07% 1.13%
Shanghai 3,255.62 0.09% 0.07%
CAC 40 7,927.62 2.83% 7.22%
DAX 21,394.93 2.43% 6.84%

Commodities Last 1 Week YTD
Gold $2,743.7 2.03% 4.07%
Silver $30.6 1.27% 3.68%
Crude Oil WTI $76.79 -3.14% 4.08%

Currency Last 1 Week YTD
USD / INR 86.33 0.16% 0.69%
EUR /INR 90.40 -0.06% 2.16%
Government Bond Last 1 Week 1 Year
India 10 Year G-Bond 6.78 1.03% -6.29%
*YTD — Indicates % gain/loss as of today 2
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Central Bank and Regulatory Updates Sectoral News

The RBI injected X75,772 crore into the banking
system via a variable rate repo (VRR) operation to
boost liquidity. This move is designed to ease
liquidity conditions and prevent call money rates
from rising significantly above the current repo
rate of 6.5%

Fintech startups suspend salary loan products as
the RBI tightens regulations on unsecured loans.
The advance salary product was aimed at
offering working professionals quick personal
loans for short-term use

The Federal Open Market Committee (FOMC) is
widely expected to maintain interest rates at
their current level on January 29, 2025.
According to the CME FedWatch Tool, fixed
income markets are pricing in a 99.5% probability
that rates will remain unchanged at the current
range of 4.25% to 4.5%. However, there is still a
potential for a rate cut in either March or May
2025

The Bank of Japan (BQOJ) has raised interest rates
to 0.5%, the highest level since 2008. This
increase is part of the BOJ's strategy to gradually
raise rates to a neutral level of about 1% in order
to maintain economic stability

According to the report by Google and Boston
Consulting Group, the Indian mobility industry is
projected to exceed $600 billion by 2030. Gen Z is
playing an increasingly significant role in shaping
mobility trends. India’s automobile sector, which is
already the third-largest in the world, is poised for
substantial transformation

The $500 billion Stargate Project, led by OpenAl,
Softbank, Oracle, and others, presents a major
opportunity for India to accelerate its Al goals by
deepening ties with the US. Experts suggest
leveraging India’s role in the Critical and Emerging
Technology agreement and the Indo-Pacific
Economic Framework for Prosperity

Union Minister Nitin Gadkari encouraged the fibre-
reinforced plastics (FRP) industry to invest in R&D to
lower production costs by 25%. He emphasized
FRP's potential across sectors like infrastructure,
energy, and transport, and assured the
government's  support in  tackling industry
challenges

Union Minister Ashwini Vaishnaw announced at the
World Economic Forum in Davos that the first
'Made in India' chip will be launched this year.
Originally, the chip was scheduled for release in
December 2024

Economic Indicators Last Previous
GDP Annual Growth Rate* 6.4% 8.2%
Unemployment Rate 8.3% 8%
Interest Rate 6.5% 6.5%
Government Debt to GDP 81.59% 82.49%
Consumer Confidence 94 94.7
Business Confidence 119 127
HSBC India Mfg PMI (Jan) 58 56.4
HSBC India Services PMI (Jan) 56.8 59.3
FX Reserves, USD Billion 623.98 625.87
Bank Deposit Growth 9.8%
GST Collections (X Trillion) (Dec) 1.77 1.82
Infra Output (YoY) (Nov) 4.30% 3.70%
Trade Balance (Dec) USD Billion -21.94 -37.84
WPI Food (YoY) (Dec) 8.47% 8.63%
WPI Fuel (YoY) (Dec) -3.79% -5.83%
WPI Inflation (YoY) (Dec) 2.37% 1.89%
WPI Mfg Inflation (YoY) (Dec) 2.14% 2.00%
CPI Inflation (YoY) (Dec) 5.22% 5.48%
Industrial Production (YoY) (Nov) 3.7%
*GDP Estimates 3
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ABOUT BRICKWORK RATINGS

Brickwork Ratings (BWR) is India’s home-grown credit rating agency built with the superior analytical prowess of the industry’s most experienced credit analysts, bankers and regulators. Established in
2007, BWR aims to provide reliable credit ratings by creating new standards for assessing risk and by offering accurate and transparent ratings. BWR provides investors and lenders timely and in-depth
research across the structured finance, public finance, financial institutions, project finance and corporate sectors. Our experienced analysts have published over 13,370 ratings across asset classes.
BWR is committed to providing the investment community with products and services needed to make informed investment decisions. BWR is a registered credit rating agency by Securities and
Exchange Board of India (SEBI) and a recognised External Credit Assessment Agency (ECAI) by the Reserve Bank of India (RBI) to carry out credit ratings in India. BWR is promoted by Canara Bank,
India’s leading public sector bank.

More information on Canara Bank is available for reference at www.canarabank.com BWR Rating Criteria are available at https://www.brickworkratings.com/ratingscriteria.aspx Brickwork Ratings, a
SEBI-registered credit rating agency, has also been accredited by the RBI, and it offers rating services for bank loan, NCD, commercial paper, bonds, securitised paper etc. BWR has Canara Bank, a
nationalised bank, as its promoter and strategic partner. BWR has its corporate office in Bengaluru and a country-wide presence, with offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata,
Mumbai and New Delhi, along with representatives in 150+ locations. BWR has rated debt instruments/bonds/bank loans, securitised paper of over 19,09,101 Cr. Additionally, fixed deposits and
commercial papers, among others, worth over 84,580 Cr have been rated.
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Copyright © 2023 by Brickwork Ratings India Pvt Ltd., 3rd Floor, Raj Alkaa Park, 29/3 & 32/2, Bannerghatta Main Rd, Kalena Agrahara, Bengaluru, Karnataka 560076.Telephone: +91 80 4040 9940. Fax:
+91 80 4040 9941. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. The Research team at Brickwork Ratings (BWR) takes great care in
ensuring the reliability and accuracy of the information published. However, Brickwork Ratings takes no responsibility for any inaccuracies in the information (whether expressed or implied).
Consequently, neither Brickwork Ratings nor the authors provide any qualitative or quantitative guarantee that the content is 100% accurate.

BWR appreciates that the readers of the report read and understand the following:

* The BWR Research report, in whole or in part, may not be sold, circulated, or quoted to a third party without the explicit written permission of BWR.

* Furthermore, no part of the report may be reproduced or transmitted in any form or by any means electronic, photocopying, mechanical, recording, or otherwise without the publisher's
permission, i.e., BWR.

* All statements of fact, opinion, or analysis expressed in reports are those of the respective analysts. They do not necessarily reflect formal positions or views of BWR.

* The information and statements of fact made are not guarantees, warranties, or representations of their completeness or accuracy. BWR assumes no liability for any short-term or long-term
decisions made by any reader based on the analysis included in our reports.



