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Executive Summary

Brickwork Ratings (BWR) fixed deposit rating process involves a comprehensive evaluation of quantitative
and qualitative factors of the issuer, floated by the Banks, deposit-taking non-banking financial companies
(NBFCs) and corporates in the non-financial sector.

A fixed deposit (FD) programme provides issuers with an additional source of funding, thereby broadening
their overall liability mix. Such programmes typically mobilise funds from a diversified investor base, with
individual deposits differing in size and maturity. The resulting liability pool is generally well distributed
across investors and repayment dates, thereby reducing the concentration of near-term maturities. Further,
the rollover of a meaningful proportion of deposits at maturity limits the quantum of cash outflows and,
consequently, mitigates liquidity pressure on the issuer.

Scope of the Criteria

The scope of this document is to outline the key risk parameters considered while assigning credit ratings to
FD rating programmes, floated by the Banks, deposit-taking non-banking financial companies (NBFCs) and
corporates in the non-financial sector. These ratings are derived from issuer’s long-term credit rating.
However, such ratings with contracted maturity of up to one year, are rated on long-term FDs (greater than
1 year) are rated on the 20-point long-term rating scale.

BWR has established rating criteria for Banks, NBFCs, non-finance companies, under which this document
forms part of the broader sector-specific criteria applicable to various industries within the general criteria,
Banks, NBFCs and non-financial sector. The detailed criteria for various companies is available on the BWR

website: https://www.brickworkratings.com/RatingsCriteria.aspx

BWR FD rating Methodology:
Key Rating Principles/considerations while assigning FD rating:

e Alignment with Issuer’s Long-Term Rating
The FD rating is typically mapped to the issuer’s long-term credit rating on the standard 20-point
long term rating scale.

e Sector-Specific Treatment

o The evaluation is based on four primary risk categories, namely Industry Risk, Business Risk,
Financial Risk and Management Risk for non-financial sector.

o In addition, Environmental, Social and Governance (ESG) considerations are increasingly
integrated into the assessment, given their growing importance in determining long-term
competitiveness and stakeholder perception.

o In case of the Banks and FIs, analysis of the operating environment includes both macro and
micro factors, along with the market factors, market position and financial flexibility.

o BWR adopts the CRAMEL model (Capital Adequacy, Resource Profile, Asset Quality,
Management Quality, Earnings and Liquidity) for the rating process. The methodology would
mainly focus on evaluating the financial strength of the entity and is carried out based on past
audited financials and projection of potential asset quality issues and capital raising plans.
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¢ Scheduled Commercial Banks (SCBs):
For Scheduled Commercial Banks, FD ratings may be notched up by one level over the issuer rating
based on case to case basis. While rating the FDs for the SCBs, following pointers may be considered:

o Deposit insurance coverage under DICGC (Deposit Insurance and Credit Guarantee
Corporation) up to prescribed limits

o Continuous regulatory supervision and prudential guidelines by the regulator providing
safety cover to FDs. This is to account for banks’ superior access to systemic liquidity, the
regulator’s oversight over banks including efforts to safeguard interests of depositors, and the
presence of deposit insurance.

o The rating mapping for banks will also take into account the ownership pattern of the bank
and the quality of its FD programme.

o Any other additional institutional and statutory protections

o For more details, please refer to BWR Banks and Financial Institutions criteria as follows:

o https://www.brickworkratings.com/download/Criteria-BanksFinancialInstitutions-

vi.1 c.pdf

e Non-Bank/ non-financial Issuers:
o For non-bank entities, the FD rating will be aligned with the long-term issuer rating. Rating
differentiation based on maturity profile.
o FD ratings may differ based on the maturity profile: Long-term FDs (greater than 1 year) are
rated on the 20-point long-term rating scale.
o For more details, please refer to BWR general criteria as follows:
https://www.brickworkratings.com/download/Criteria-GeneralCriteriaUpdated.pdf

e Non-banking financial companies (NBFCs)

o Applicable to deposit taking NBFCs

o The analytical framework involves an in-depth assessment of the NBFC’s financial strength
and risk absorption capacity, as reflected in its capital structure, asset quality, liquidity
buffers and earnings profile.

o BWR also evaluates the robustness of the business model, risk management practices,
funding diversity, corporate governance standards and the entity’s market position including
franchise strength, scale of operations and competitive positioning within its key lending
segments.

o Given the systemic significance of NBFCs and their sensitivity to macroeconomic conditions,
BWR’s analysis incorporates a broader review of the operating environment, including trends
in the overall economy, developments in the financial sector and dynamics within the specific
lending segments in which the NBFC operates.

o The final rating outcome reflects BWR’s view on the NBFC’s creditworthiness based on its
financial resilience, operational capabilities and external environment. The methodology
would mainly focus on evaluating the financial strength and resilience of the entity, assessed
through audited financials, potential asset quality issues, capital raising plans and the entity’s
ability to sustain growth while maintaining liquidity and prudent risk management practices.

o BWR also analyzed RBI’s direction for deposit taking NBFCs for the acceptance of public
deposits.

o For more details, please refer to BWR NBFC criteria as follows:
https://www.brickworkratings.com/download/RatingCriteriaforNBFC vi.pdf

Fixed deposit Ratings Scale:

FD programmes are rated using the SEBI-standardised 20-point long- term rating scale applicable for debt
instruments. FD ratings reflect the issuer’s ability to meet repayment obligations in full and on time,
including both principal and interest as per the terms of the deposit programme. FDs are ranked equally
with other senior debt obligations of the issuer. Consequently, the rating of the FD programme is generally
aligned to the issuer’s long-term credit rating, subject to sectoral and structural considerations.
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BWR AAA Instruments with this rating are considered to have the highest degree of safety

(BWR Triple A) regarding timely servicing of financial obligations. Such instruments carry lowest
credit risk.

BWR AA Instruments with this rating are considered to have high degree safety regarding

(BWR Double A) timely servicing of financial obligations. Such instruments carry very low credit
risk.

BWR A Instruments with this rating are considered to have adequate degree of safety

(BWR Single A) regarding timely servicing of financial obligations. Such instruments carry low
credit risk.

BWR BBB Instruments with this rating are considered to have moderate degree of safety

(BWR Triple B) regarding timely servicing of financial obligations. Such instruments carry
moderate credit risk.

BWR BB Instruments with this rating are considered to have moderate risk of default

(BWR Double B) regarding timely servicing of financial obligations.

BWR B Instruments with this rating are considered to have high risk of default regarding
timely servicing of financial obligations.

BWR C Instruments with this rating are considered to have very high risk of default
regarding timely servicing of financial obligations.

BWRD Instruments with this rating are in default or are expected to be in default soon.

Note:

e Modifier {"+" (plus) / "-" (minus)} can be used with the rating symbols for the categories BWR AA to
BWR C. The modifiers reflect the comparative standing within the category.

e BWR assigns rating outlook for ratings BWR AAA to B. The rating outlook indicates the medium-
term direction that the rating may possibly move in; a rating is likely to move over a period of time
and may be classified as Positive, Stable or Negative.

e BWR speculative grade ratings are lower than BBB. As such, BWR BB, BWR B, BWR C or BWR D
ratings are considered to have speculative characteristics. BWR's lowest rating category of BWR D is
normally event specific.

For more details, please refer to BWR FD Ratings scale as follows:

https://www.brickworkratings.com/RatingsScale.aspx

Conclusion

FD ratings reflect the issuer’s ability to meet repayment obligations in full and on time, including both
principal and interest as per the terms of the deposit programme. The FD rating is typically mapped to the
issuer’s long-term credit rating on the standard 20-point long term rating scale. For Scheduled Commercial
Banks, FD ratings may be notched up by one level over the issuer rating based on case to case basis, which is
supported by continuous regulatory supervision and prudential guidelines by the regulator providing safety
cover to FDs. For non-bank entities, the FD rating will be aligned with the long-term issuer rating.

This is the first criterion document, so no prior version or reference link exists.
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About Brickwork Ratings: Brickwork Ratings (BWR) is a registered credit rating agency by Securities
and Exchange Board of India (SEBI) and a recognised External Credit Assessment Institution (ECAI) by
the Reserve Bank of India (RBI) to carry out credit ratings in India. Established in 2007, BWR provides
rating services for bank loans, NCD, commercial paper, bonds, securitised paper etc. It also provides
investors and lenders timely and in-depth research across the structured finance, public finance, financial
institutions, project finance and corporate sectors. BWR has Canara Bank, a leading public sector bank, as
its promoter and strategic partner. BWR has its corporate office in Bengaluru and a country-wide presence,
with offices in Ahmedabad, Chandigarh, Chennai, Hyderabad, Kolkata, Mumbai and New Delhi, along with
representatives in 150+ locations.

For more information on Brickwork Ratings, please visit www.brickworkratings.com.

Disclaimer: It must be clearly understood that a rating opinion is based on multiple factors, including
the application of specific rating criteria. The criteria applied depend on several considerations such as the
sector/industry, historical performance, cyclical trends, prevailing economic conditions, group support,
and other relevant aspects. Rating opinions incorporate numerous assumptions, and the application of any
particular criteria may be full or partial depending on the unique circumstances of each case. Accordingly,
the use of rating criteria should not be construed as conferring finality or completeness to a rating
assessment. References to criteria should be viewed broadly, only as an aid to the rating decision.

BWR informs all persons accessing its rating rationales and reports that ratings are based on information
obtained from issuers and other sources deemed reliable, in BWR’s best judgment. Rating rationales,
reports, and related communications are intended solely for use within India. They should not be relied
upon as the sole or primary basis for any investment decision under any law or regulation, including those
applicable in Europe or the USA.

Accessing or using these documents does not create a client relationship between the user and BWR.
Ratings represent BWR’s opinion on the entity or instrument and must not be construed as
recommendations to purchase, hold, or sell any instrument. Ratings are not investment advice in any
jurisdiction and should not substitute independent financial judgment or advice from the user’s financial
advisors. BWR shall not be liable for any losses incurred by users of its rating rationales, reports, or content.
BWR reserves the right to vary, modify, suspend, or withdraw ratings at any time without assigning
reasons.

Ratings reflect BWR’s opinion as of the date of publication and do not account for subsequent
developments. BWR is not obliged to update its opinion following public notifications, though it may
disseminate updated analysis when deemed appropriate.

Neither BWR nor its affiliates, third-party providers, directors, officers, shareholders, employees, or agents
(collectively, “BWR Parties”) guarantee the accuracy, completeness, or adequacy of ratings. No BWR Party
shall be liable for errors, omissions, interruptions, or results arising from the use of rating rationales or
reports. Each BWR Party disclaims all express or implied warranties, including merchantability,
suitability, or fitness for a particular purpose. In no event shall any BWR Party be liable for direct, indirect,
incidental, exemplary, punitive, special, or consequential damages, including lost income, profits, or
opportunity costs, even if advised of the possibility of such damages. BWR or its associates may, however,
have commercial transactions with the rated entity. BWR and its affiliates do not act as fiduciaries.

BWR maintains separation between certain business units to preserve independence and objectivity.
Consequently, some units may possess information not available to others. Policies and procedures are in
place to safeguard the confidentiality of non-public information received during analytical processes.

BWR may be paid fees by issuers, underwriters, or obligors of instruments, facilities, or securities. BWR’s
public ratings and analyses are made available on its website (www.brickworkratings.com). More detailed
information may be provided for a fee. BWR’s rating criteria are generally available free of charge on the
BWR’s website.
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This disclaimer forms an integral part of all rating rationales, reports, press releases, advisories, and
communications issued by BWR. Circulation of ratings without this disclaimer is prohibited.

BWR is bound by the Code of Conduct for Credit Rating Agencies issued by SEBI and governed by
applicable SEBI regulations, as amended from time to time.
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