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GDP growth rate revised down to
8.9%, construction sector contracts
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INDIA'S GDP is seen growing at
8.9 percent in the current finan-
cial year, lower than the earlier
estimate of 9.2 per cent, the sec-
ond advance estimates of na-
tional income released by the
Mational Statistical Office (NSO)
on Monday showed.

GDP growth rate for the
October-December quarter is
seen at 5.4 percent as against0.7

GDP growth
rate revised

downwards to
8.9% this fiscal

The 8.9 per cent GDP estimate
for this year has been projected
assurning a 4.8 per cent growth
rate for the fourth quarter, indi-
cating a furtherslowdown as the
full impact of the Covid restric-
tions reflect on the economic
MOMmentum.

The Indian economy is esti-
mated to have grown at 20.3 per
cent in April-june as against ear-
lier estimate of 20.1 per cent, and
at 8.5 per centin July-September
against earlier estimate of 8.4
percent.

The first advance estimates,
released last month, had pegeed
the country’s GDP growth rate
at9.2 per cent, which did not re-
flect the loss of economic activ-
ity in the last few months due to
the impact of the Omicron vari-
ant, especially in contact-inten-
sive sectors.

Economists said the full im-
pact will be visible in the Q4
numbers. "...the implicit mes-
sage is that Q4 will witness a
slowdown whichwill be around
4 8%, The Omicron effect is re-
sponsible for this..a disappoint-
ment has been the low growth
in manufacturing in Q3 of just
0.2% even though corporates
have established healthy growth
in profit. It means that the unor-
ganised sector has still not got-
ten up -- the SMEs,” Madan
Sabnavis, chiefeconomist, Bank
of Baroda, said.

percentgrowth in the cormespon-
ding period a year ago, with the
construction sector recording a
contraction of 2.8 per cent and
manufacturing sector registering
ameagre growth of 0.2 per cent.
The lower GDP print for this
fiscal comes on the back of an
upward revision in the GDP
growth rate for FY21 to a con-
traction of 6.6 per cent as against
minus 7.3 per cent eardier, as part
of the first revised estimates for
F¥21 released on January 31.
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Private final consumption
expenditure grew by 7 per cent
in Q3. However, gross fixed cap-
ital formation, an indicator of in-
vestment activity, grew by just2
percent. Government final con-
sumption expenditure provided
support by growing at 3.4 per
cent in October-December and
is estimated to rise 4.8 per cent
year-on-year in FY22. The
growth in Gross Value Added —
GDP minus net product taxes —
isseenat8.3 percentforFY22as
against 8.6 per cent earlier. The
GDP in nominal terms, which
factorsininflation, is seen grow-
ing 19.4 per cent as against a
contraction of 1.4 per cent last
year.

“The mostencouraging piece
of the disaggregated GDP data is
the 7 per cent expansion in pri-
vate consumption in Q3 FY2022,
which, coupled with the mild
rise in current consumer confi-
dence in January 2022 despite
the onset of the third wave,
bodes well for the outlook for
demand and capacity utilisation.
However, the feeble 2 per cent
Yo' rise ingross fixed capital for-
mation was the biggest disap-
pointment, reiterating the ten-
tativeness of the investment
cycle,” Aditi Mayar, chief econo-
mist, ICRA Ltd, said.

ICRA estimates full-year GDP
growth tobe revised down to 8.5
percent. "This(4.8% in Q4] looks
challenging given the fact that
the third wave of the pandemic
had caused considerable restric-
tions. In addition, the ongoing
geopolitical tensions, persistent
supply bottlenecks, coal, power,
and semiconductor shortages
ton have been pronounced, The
effect of semiconductor short-
ages is already evident in the
weak 0.2 per cent growthin the
manufacturing sector in Q3. The
third wave largely impacted the

Omicron,
Ukraine
® take toll

EXPLAINED

THE FIRST estimates pegged
GDPgrowth rate at 9.2%,
whichdidn’t reflect the loss
in the last quarter due to the
third Covid wave. Concerns
over Ukraine and rising
crude prices will also weigh
on the growth outlook

economic activities in the fourth
quarter (Q4). We expect the full
fiscal growth may undergo revi-
sions. Finally, the higher crude
oil prices are also likely to ad-
versely impact both growth and
inflation," M Govinda Rao, chief
economic advisor at Brickwork
Ratings, said.

The Reserve Bank of India
had earlier forecast growth rates
of 6.6 per cent for October-
December and & per cent for
January-March quarters in its
December policy meeting. It did
not detail GDP estimates for
these quarters in the February



