
Food prices push up retail 
inflation to 5.54% in Sep 
The RBI expects inflation to rise 
to 6 per cent in the October­
December quarter and average 
5.2 per cent in FY27. 

Economists expect the RBI 
to raise the repo rate again at 
its December 2-4 policy meet­
ing. "While the monsoon has 
turned out to be fairly dismal, 
with inadequate replenish­
ment of reservoirs clouding 
the outlook for rabi sowing, 
another rate hike in December 
seems quite certain," said Adi ti 
Nayar, chief economist at Icra. 

MadanSabnavis, chief econ­
omist at Bank of Baroda, said 
the December quarter would 
pose a challenge, with inflation 
expected to peak at 6 per cent. 
"Therefore, our view still holds 
that December will warrant 
another rate hike," he said 

Food inflation, measured 
by the Consumer Food Price 
Index (CFPI), rose to 7-74 per 
cent in September from 5-97 
per cent in August. This was 
the highest reading since 
December 2024, whenitstood 
at 8.39 per cent under the old 
2012 series. 

Among food items, onion 
prices led the surge, with infla­
tion more than doubling to 
108.09 per cent in September 
from 48.78 per cent in August. 
Inflation in garlic (54.62 per 
cent) and lemon (36-41 per 
cent) also accelerated, while 
that in ginger eased slightly to 
62.85 per cent. 

Tomato deflation nar-

Divisionwise 
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social protection, 13.75 
and miscellaneous goods 
Source: NS0 

rowed to 8.62 per cent from 
31.09 per cent in August, while 
potato deflation eased to 11.50 
per cent from 13.15 per cent. 

Rajeev Sharan, head of 
research at Brickwork Ratings, 
said the trend signalled "acute 
vegetable-supply disruption 
amid an uneven monsoon 
withdrawal". 

The impact of higher fuel 
costs, amid the West Asia 
crisis, was also evident in some 
services. Inflation in restaur-

ants and accommodation ser­
vices rose to 9.36 per cent from 
8.38 per cent, while transport 
inflation increased to 5.01 per 
cent from 4.6 per cent. 

Overall, inflation rose in 
11 of the 12 divisions in Sep­
tember compared with the 
previous month, with per­
sonal care being the sole 
exception. According to Dev­
endra Pant, chief economist 
at India Ratings and 
Research, this indicated a 
"generalisation of inflation". 

Core inflation, which 
excludes volatile food and fuel 

prices, edged up to 4.6 per cent 
from 4-4 per cent in August. 

Rural inflation rose to 6.08 
per cent from 5.24 per cent, 
while urban inflation 
increased to 4.88 per cent from 
4.31 per cent. 

Among states with a popu­
lation of more than 5 million, 
Tamil Nadu recorded the 
highest headline inflation at 
6.81 per cent. It was followed 
by Odisha (6.7 per cent), 
Madhya Pradesh (6.68 per 
cent), Telangana (6.64 per 
cent), and Andhra Pradesh 
( 6.29 per cent). 
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