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In a bid to provide relief amid the second wave of COVID-19 pandemic, Reserve Bank of India (RBI) announced
doubling of loan restructuring limits for micro, small and medium enterprises (MSMEs) and small borrowers to
Rs 50 crore. “With a view to enabling a larger set of borrowers to avail of the beneﬁts under Resolution
Framework 2.0, it has been decided to expand the coverage of borrowers under the scheme by enhancing the
maximum aggregate exposure threshold from �25 crore to �50 crore for MSMEs, non-MSME small businesses
and loans to individuals for business purposes,” Shaktikanta Das, governor, Reserve Bank of India announced on
Friday.
On May 5, the central bank announced a second round of loan restructuring for individuals and small businesses
and MSME borrowers who did not avail the facility in the previous round. Under Resolution Framework 2.0,
individuals and businesses can opt for loan restructuring option for up to Rs 25 crore dues. Now, the threshold
was hiked to Rs 50 crore.

Eligibility
Borrowers having aggregate exposure of up to �50 crore and who have not availed restructuring under any of the
earlier restructuring frameworks (including under the Resolution Framework 1.0 dated August 6, 2020), and who
were classiﬁed as ‘standard’ as on March 31, 2021 shall be eligible to be considered under Resolution Framework
2.0, the central bank mentioned.

The newly announced benefits can be availed by
1) Individuals who have availed of loans and advances for business purposes and to whom the lending
institutions have aggregate exposure of not more than �50 crore as on March 31.
2) Small businesses, including those engaged in retail and wholesale trade, other than those classiﬁed as MSME
as on March 31, 2021, and to whom the lending institutions have aggregate exposure of not more than �50 crore
as on March 31.

Last day for applying loan-restructuring
Banks and lending institutions can invoke restructuring under the proposed framework till September 30. The
loan moratorium needs to be implemented within 90 days after invocation.
“The expansion of the Resolution framework 2.0 from Rs 25 crore to Rs 50 crore will extend the credit coverage
to a higher number of individuals and businesses. Considering the signiﬁcant contribution of MSMEs to GDP, the
relief measures will catalyze MSME recovery and further stimulate ﬁnancial stability in the economy,” said
Shachindra Nath, executive chairman and managing director, U GRO Capital.

For those who took one-time loan restructuring option earlier
Banks and lenders can extend the loan-restructuring option for up to two years for those who had opted to
moratorium in the earlier round. Small-business owners and individuals can avail this option to pay their dues, the
central bank said.
“The enhancement in limit for restructuring of loans by banks to Rs 50 crore from Rs 25 crore are welcome
moves to support MSMEs. We expect that the steps announced would increase consumption demand and aid
incremental economic activity,” said Rajee R, chief ratings officer, Brickwork Ratings.

